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SUBJECT: SCHEEL PRESENCE AT BMW CEREMONY TAKES EDGE OFF 
HOECHST REBUFF 

REF: USBERLIN 1028 

1 . PRESENCE OF BUNDESPRESIDENT SCHEEL IN WELL-ATTENDED 
AN PUBLICIZED APRIL 26 CORNERSTONE LAYING CEREMONY FOR 
EXPANDED BERLIN BMW MOTORCYCLE PRODUCTION FACILITIES HAS 
BEEN HERALDED LOCALLY AS DEMONSTRATION FRG CONCERN AT 
HIGHEST LEVEL FOR DEVELOPMENT OF BERLIN ECONOMY. SCHEEL 
CALLED BMW INVESTMENT AN IMPORTANT VOTE OF CONFIDENCE 
IN BERLIN AND URGED SCRUPULOUS UPHOLDING OF AGREEMENTS 
REACHED IN 1973 BETWEEN BRANDT AND BREZHNEV. 

2. SCHEEL'S PARTICIPATION IN CEREMONY MARKING FIRST 
MAJOR SUCCESS IN CURRENT CAMPAIGN TO ATTRACT NEW BERLIN 
INVESTMENT WAS A MORALE BOOSTER AND COMPENSATED FOR LOCAL 
DISAPPOINTMENT AT HECHST DECISION TO LAY OFF 700 OF 

1 .100 WORKERS IN SPINSTOFFFABRIK. SHARP HOECHST REPLY 
LIMITED OFFICIAL USE 
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TO CRITICISM BY BERLIN SENAT AND LETTER FROM BUNDESMINISTER 
FOR ECONOMICS FRIDERICHS ASSERTED THERE WOULD BE NO CHANGE 
IN DECISION. HOECHST ADDED FIRM FOUND IT DIFFICULT TO 
UNDERSTAND HOW SENAT COULD SUGGEST NEW PRODUCTION BE 
TRANSFERRED FROM FRG TO WEST BERLIN, WHICH WOULD MERELY 
TRANSFER THE JOB LOSS, BE UNECONOMICAL AND SOLVE NO 
PROBLEMS. 
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3. COMMENT: HOECHST REPLY WAS NO SURPRISE TO BUSINESS 
COMMUNITY, SOME OF WHOM THINK MAKING PUBLIC ISSUE OF 
CASES LIKE HOECHST MAY DETER OTHER FIRMS FROM DEEPER 
INVOLVEMENT IN BERLIN. DAVIS 
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